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Forward-Looking Statements

The following presentations contain forward-looking statements. These statements are based on
certain factors and assumptions including expected growth, results of operations, performance
and business prospects and opportunities. While the company considers these factors and
assumptions to be reasonable based on information currently available, they may prove to be
incorrect. A number of factors could cause actual results to differ materially from those in the
forward-looking statements, including, but not limited to: fluctuations in supply and demand in
fertilizer, sulfur, transportation and petrochemical markets; changes in competitive pressures,
including pricing pressures; risks associated with natural gas and other hedging activities;
changes in capital markets; changes in currency and exchange rates; unexpected geological or

environmental conditions, including water inflow; and government policy changes. Additional
risks and uncertainties can be found in our 2006 Financial Review Annual Report and in filings
with the US Securities and Exchange Commission and Canadian provincial securities
commissions. Forward-looking statements are given only as at the date of this presentation and
the company disclaims any obligation to update or revise the forward-looking statements,
whether as a result of new information, future events or otherwise.
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Greenfield Conventional Potash Mine Construction

» What needs to be done to construct a new conventional
underground potash mine in Saskatchewan (“greenfield”)?

» How long will this take?

Greenfield Conventional Potash Mine Construction

» There are at least 46 major tasks, and these fall into
4 major categories:
» Exploration
* Establishing infrastructure
» Constructing underground operation (mine)
» Constructing surface operation (mill)

» Some of these tasks can occur concurrently, others depend
on completion of previous work
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Tasks 1—-25

Task Name Ouration | | Year | Yex 2 (Yesr3 Year 4 Yew §

[ don [ Age | 0 T0ct [ dn [ Ape [ M Ot [dn [ A [ MOt [don [Apr | M [ O [den [ 2pr [ 0]

1] Review Existiog Well & Seismic Info.  Smons [T,
2| Obtain Exploration Permit Imons
3 Conduct 20 sessmic Survey & mons E“
4| rill & Log Potash Exploration Wells (5)  mons =
5| Conduct 30 Seismic Survey of Shaft Loc 6 mons
6| Preliminary Mine Design e Plan 6 mons g
7| Negotiate Mineral & Surface Rights 2mons E
8 Megotiste Rad & Road Access 1mon
9 Site Geotechnical Studies 2mons 'L
10 Environmental impact Study 12mons ||
11 Confirm Sae Selection & Rights 3Imons
12 Aquice Reguistory Approvals 2mons -h
13 Road Access Construction 1mon 7]
14 Establish Power, Gas, & Water Services 1 mon [~}
15 Dril Shaft Pilot Welts 2mons.
16 Detadled Shaft & Mine Design 10 mons -h
17| Negotiste Shaft Sinking & Construction:  2mons
18] Construct Shaft Collrs & Foundations 6 mons
13 Erect Production Headframe 2mons
20 Establish Freeze Curtain 2mons
20, Sink & Line Production Shaft 15 mons
2 frect Service Headframe 2mons
23 Establish Freeze Curtain 2mons
2 Sink & Line Service Shaft 15 mons
2| Instoll Hoists & Ropes § mons
Tasks 23 - 46
Erect Service Headrame
Tosk Name Ouaton |Yeur2 Yewr3 Yeu d Yew S Yexr§ Yewr]
L)
7 tstishfreeze Cortin | 2moes
2| Sk & Line Service Shat 15mons
stal Horss & Rages Smons
% installug Bec, Air, Water Services 1men
| Devekp Undergromd Sagng Ares.~ 3mons
Lower Mining Equipment, sssemble bor 18 mons.
B Eante in Shat Aren dmoes
B Exconte Statins, Bins, Pockets £ Shep  § mons
T il Mankne try Development.~ mons
| instal Mine Conneyors & Substations  Imeons
3 Bogin Panel Mg Amoes
M RAMP P TO FILL PROGUCTION moes
lg Initial Surface Pl
% Puchese L0
e
% ¢
) Process Equpment Debvery 15 moes
0 Install Process Equipment 10 mons
8] e & Tron Permnest Workers 22mees.
Construct Rad Spurs & Product Warehot 10 mons
g | h Vaste Mans it Area 12moes
Bl (il 3 Equip Inpection Wolls 2moes
45' Commission Past (15t ore from develo 3 mons =
46 2AMP P MLL TOFULL PRODUCTION  24mons I
3
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Phase 1 — Exploration

Greenfield Conventional Potash Mine Construction

Phase 2 — Establishing Infrastructure

Task Name

Duration | Year1 | Year 2 [Year 3

Review Existing Well & Seismic Info.
Obtain Exploration Permit
Conduct 2D seismic Survey
Drill & Log Potash Exploration Wells (5)
Conduct 3D Seismic Survey of Shaft Loc
Preliminary Mine Design & Site Plan
Hegotiate Mineral & Surface Rights

Rail & Road A
Site Geotechnical Studies
Environmental Impact Study
Confirm Site Selection & Rights
Aquire Regulatory Approvals
Road Access Construction
Establish Power, Gas, & Water Services

6 mons
3mons
6 mons
6 mons
6 mons
6 mons
2 mons
1 mon
2 mons

12 mons

3 mons
2 mons
1 mon
1 mon

| Jan [ Apr | Jul [ Oct [ Jan | Apr | Jul [ Oct | Jan |

Conduct Seismic Surveys
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Three Dimensional (3D) Seismic

Data “cube”

From Boyd PetroSearch, October 1999

Drill Exploration Wells

I

A

Data “time slice”




32 Wells Were Drilled at Lanigan

f 70

Current (2005) Mine
< >
~ 10 mi (16 km)

Greenfield Conventional Potash Mine Construction
Phase 3 — Shaft Sinking and Mine Development

Task Name. Dustion | Yexr2 Yex 3 Yewd Yex S Yew Yex 7 Yedf
e (M MOt dn A MO dn Ax M Od i A MOt e (A M O2 ) dn A MOt
15 Do Shatt Pt Veks 2mons
16 Detaed Shaft & Mine Design 19mons .h
17 Megotite Shaht Siking & Construction . 2mans
19 Construct Shaft Colrs & Foundutions 6 mons -h
19 Erect roducton Headiame 2mons =
0 stabish Freeze Curtan 2mons =
21| Sink 8 Line Production Shaft 15 mons =
7 frect Servce Heodiame 2mons
7 Establsh Freeze Curtin 2mons -L
2| Sink 8 Line Service St 15 mons | ——————}
25| instal Hoists & Ropes S mons
2 Installuig Bec, Ak, Water Services fmon
(7 Devekop Underground Stugng Ares 3 mons
B Lower Miing Equpmen, ssserble bo. 18mons
B Exanete i St Ares 4mons [N
3 fxcanate Stutons, B, Pockets & Shop § mons
3 kil Mankne oty Deveopment  §mons
R Instal Mime Commeyors 8 Substabons  Imons
3 Begin Panel Mining Amons.
3% RAMP UP T0 FILL PRODUCTION 2mons e
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Erect Two Permanent Headframes

" o

Shaft Sinking
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Drilling Blast Holes - picking up rock
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After a Year of Sweat and Toil - a Steel Lined Shaft
from Surface Down to the Potash Beds
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Excavate Underground Stations and Bins
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Excavate Shaft-bottom, Warehouse and Shops

Lanigan Near-Shaft Development Mining
Occurs Before Potash Panel Development

ig. 2: Underground layout in the shafts area of Lanigan Division,
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Lower and Assemble Mining Equipment

Requirements for a 2-Million-Tonne Operation
Need 6 Production Mining Machines:

» 1 on maintenance overhaul
» 1 or 2 on development mining
» 3 or 4 on production mining




Lower Support Equipment, Excavate Areas Away
from Shaft

Mainline Entry Development
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Install Conveyors and Substations

Five Years from Shaft Sinking to Ramp Up

Lower and assemble mining machines one at a time
* Minimum of three months per machine, so 6 x 3 = 18 months

Send machines to cut
* #1 and #2: development rooms in shaft area (shops, bins)
* #3, #4, and perhaps #5: development panels
* #6 and eventually other machines: production panels
(by then #1 will likely be ready for overhaul)
At Rocanville:
» Shaft sinking started in 1968
* First tonnes hoisted in 1970
» Full 1.2 MMT/yr capacity reached by 1973

It takes about 5 years to ramp up to full production from start
of shaft sinking
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Greenfield Conventional Potash Mine Construction

Phase 4 — Constructing Surface Plant

Task Nase Dusion Yew2 Yewr3 Yeard Yeur S Yexb Yex] .
B M IO 0 A MOt b A | M Od e A MO b Ar MO0 A M 0d
N WPRORLADKIN oo —
(5] il Srfoce Pt & Buildiogs Design | Smons | |
% Purchise LD Equipment $mons =
£l Detaded Plant Engineering 12mons E
18] Construct Budngs 12mons [
£ Process Equpment Defivery 15 mons h
0 st Process Equipment i mons | ——
4] bire & Tran Permanent Wrkess 22mons 3
0 Constrcthat Spurs & Product Wareho 0 mons =
E Establish Waste Managemert Ares  12mons E
W Drill & Exquip Injection Wells 2mons ':
15| Commission s 1 ece fom develo. 3mons ":
E RANP UP MLL 0 FULL PRODUCTION * Mmons [——

Rocanville Surface Facility
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Erect Surface Buildings

15
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Install Process Equipment

Build Rail Yard

W PotashCorp 16



Construct Product Storage and Transportation
Infrastructure

Greenfield Conventional Potash Mine Construction
Phase 4 — Environmental Construction

Task Nae. i Yex2 Y3 Yewrd Yew Yex 6 Yex1
A MO A MO 0 A M Od 0 A MOl Ar MO e A MO A

AP P TOFALL PREOKTON e

it Surface Plant & Buldings Besign

= PotashCorp 17



W PotashCorp

Potash Tailings Management Plan

Brine Injection
Brine Migration

Traditional Co-mingled Potash Mine Waste Deposition

Inject

Recent Waste Deposition Trend (PCS Standard)

Rocanville Tailings Management Area

Location perimeter

There are approximately 80 e B 7 ditches and relef wells
groundwater monitoring wells
around the tailings

management area
Location of
shurry wall

Location of
pumping wells.

Pumping wells used to lower
hydraulic head up gradient

of the slurry wall




Construct Ditches, Berms and Pipelines
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Construct Slurry Wall

Complete and Fully Functioning Surface Facility
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Greenfield Conventional Potash Mine Construction

To sum up, this is what it takes to construct a greenfield
conventional potash mine in Saskatchewan:

* 1 -1 % years of exploration

* 6 — 12 months to establish infrastructure

* 5 — 7 years to construct mine to full 2 MMT/yr capacity
* 3 - 3 Y2 years to construct mill

Assumptions:

* No difficulties with environmental review

» No geological difficulties (shaft sinking is riskiest part)
* No difficulties connecting to existing infrastructure

* No labor difficulties, etc.

Greenfield Conventional Potash Mine Construction

In summary, this is probably as fast as any new Saskatchewan
underground potash mine could be constructed:

Task Naoe. Yex!| Year2 Vewd Yewrd Yewr$ Yeu§ Yeu1
a0 A M Od 0 A MOt A | 0[Ot (A (M 0d e Ax [ M Od 0 (A MO0 ([ W

!| EXPLORATION

2 ESTABLISH —|

| INFRASTRUCTURE First ore 2 MMT/yr
3| CONSTRUCT MINE *
4| CONSTRUCTMILL ]
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Greenfield Conventional Potash Mine Construction

» In 2007, construction of a greenfield potash mine will take
about as long as it did in 1965 (5 — 7 yrs)

» However, full-capacity in 2007 will be ~2 MMT/yr, while
full-capacity in 1965 was 1 MMT/yr or less

Greenfield Conventional Potash Mine Construction

An important note: absolute minimum time estimates are
given for all tasks that were listed here, and many tasks
were fast-tracked

For example, both shafts were sunk concurrently, which is
achievable but not desirable from an operating standpoint
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Greenfield Conventional Potash Mine Construction

» Capital Cost Estimate by AMEC — April 2007

* Includes:

— 2 million tonne per year facility consisting of two shafts, surface storage
and tailing management area constructed in Saskatchewan

— Land and environmental assessment (excluded in Mar. 2005 estimate)

— Escalation costs during project (excluded in Mar. 2005 estimate)

Excludes:

— Major infrastructure development for port facilities, rail, road, power,
natural gas, communication, etc.

— Capitalized interest

Although a new grassroots potash facility has not been constructed in

Saskatchewan for a number of decades, AMEC’s cost estimates are

based on knowledge of previous potash expansions and studies, and

on costs currently being incurred on Saskatchewan brownfield projects

Greenfield Conventional Potash Mine Construction
Capital Cost Estimates, Excluding Infrastructure

Area May 2006 Cost April 2007 Cost
($US MM) (US MM)

Mine 135 139
Shafts and Hoists 240 246
Surface Facilities 945 975
Capitalized Mine Development Not Included 67
Escalation during Project Not Included 143
Contingency 235 405
Owner’s Costs 45 48

Total ($USD) 1,600 2,023
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Greenfield Solution Potash Mine Construction

A High-Level Comparison to Underground Mine

» For a 2 MMT/yr facility, assuming sufficient infrastructure
exists (port facilities, natural gas, water, power, major road
and rail, etc):

» Similar exploration and environmental process, but construction timeline could
be up to two years shorter

— Can choose to ramp up capacity more slowly, which could reduce costs and
financial risk versus full underground mine development

Similar capital cost for surface facilities (US $975 M), with different equipment
required for crystallization and evaporation.

Deep well infrastructure, which covers injection, pumping, piping etc. of brine
could cost ~US $100 M, versus US $385 million for a conventional mine

Capitalized mine development, contingency and owner’s costs should be similar
Escalation costs could be less due to a shorter project time frame
Higher operating costs due to solution mining being far more
energy (natural gas) intensive.

Debottlenecking Projects

» The following are “debottlenecks” in existing conventional
underground operations that could potentially add
incremental production:

» Shafts and Hoists
— Objective is to deliver more ore to surface for processing
— Increase hoisting speed (loads per hour)
— Increase skip size (tonnes per load)
— Larger hoist rope size
— Reduce physical constraints
» Underground
— Add mining machines
— Increase size and/or speed of conveyor systems
— Add ore storage capacity
— Increase power supply
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